Monthly GDP: December 2017

Economic activity picked up at year-end

According to the preliminary unadjusted estimate based on quarterly data, Italy's real GDP rose by 1.4% in
2017 with respect to the previous year, the highest print since 2010. In the last quarter of 2017, the economy
expanded by 0.3% g/q, a bit softer than previous quarter’s and market expectations. The breakdown of GDP

growth will only be released on 2™ March, but according to the qualitative decomposition provided by ISTAT,
the strongest drivers were domestic and external demand.

The new estimate of monthly GDP foresees an increase of 0.22% m/m in December and the annual growth
rate is estimated at 1.47% y/y, from 1.56% y/y in November.

The Italian economy seems poised to accelerate further this year: industrial production expanded in
December by posting strong growth of 1.6% m/m, following an increase in November of 0.2% m/m and
coming significantly above consensus. Buoyant January business surveys suggest strong growth momentum is
likely to continue in 1Q18: the composite PMIs increased to 59.0 (+2.5 points), the strongest reading since
summer 2006.
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